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On behalf of the board of directors of Mahmood Textile Mills Limited, I am presenting the un-audited 
condensed interim financial statements for the half year ended 31st December, 2019 duly reviewed by statutory 
auditors of the Company.

Due to continuous fall in production of cotton, reliance on imported cotton has caused increase in cost of 
production. Utility prices of electricity agreed by the Government @ 7.50 cents per unit is not being fulfilled 
which will have negative effect on the textile export sector.

During the period ended December 31, 2019, By the Blessings of Almighty ALLAH, operational results of the 
company during the current period have improved and net profit increased significantly to Rs. 220.558 
(Million) from Rs. 132.369 (Million) in corresponding period of 2018.

The detail of production of yarn, fabrics and their local and export sale of reporting period is tabulated as under: 

PRODUCTION: 
Production of Yarn Kgs    20,062,218 (Converted into 20 Count) 
Production of Cloth Mtrs    20,599,201 (Converted into 60 Picks) 

SALES:
 Sales Export (Net)    Rs. 11,110.8 (Million)
 Sales Local (Net)     Rs.  2,533.8 (Million)
 Total Sales (Net)     Rs. 13,644.6 (Million) 

In spite of existing impediments faced by the textile industry the management is still optimistic for the 
promising future and determined to deliver improved financial results during the upcoming quarters.

The Board highly appreciates the contribution of employees, bankers, corporate regulators, stakeholders and 
other government authorities for their extended co-operation and support.

       For and on Behalf of Board of Directors.

       sd/- 
Dated: February 28, 2020     Khawaja Muhammad Ilyas
Location: Multan       Chairman
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Introduction

We have reviewed the accompanying condensed interim statement of financial position of Mahmood 

Textile Mills Limited as at December 31, 2019 and the related condensed interim statement of profit or 

loss, condensed interim statement of other comprehensive income, condensed interim statement of 

changes in equity and condensed interim statement of cash flows together with the notes forming part 

thereof for the half-year then ended (here-in-after referred to as the "condensed interim financial 

statements"). Management is responsible for the preparation and presentation of this condensed interim 

financial statements in accordance with the approved accounting standards as applicable in Pakistan for 

interim financial reporting. Our responsibility is to express a conclusion on these condensed interim 

financial statements based on our review.

The figures of the condensed interim statement of profit or loss and condensed interim statement of other 

comprehensive income for the quarters ended December 31, 2019 and 2018 have not been reviewed, as 

we are required to review only the cumulative figures for the half-year ended December 31, 2019.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, 

“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of 

condensed interim financial statements consists of making inquiries, primarily of persons responsible for 

financial and accounting matters, and applying analytical and other review procedures. A review is 

substantially less in scope than an audit conducted in accordance with International Standards on Auditing 

and consequently does not enable us to obtain assurance that we would become aware of all significant 

matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 

condensed interim financial statements as of and for the half-year ended December 31, 2019 are not 

prepared, in all material respects, in accordance with approved accounting standards as applicable in 

Pakistan for interim financial reporting.

Emphasis of Matter

Without qualifying our conclusion, we draw attention to note 7.4 to the interim financial statements, which 

describe the reason for not restating the prior period due to non-availability of financial statements of 

Associated Companies for the period, ended December 31, 2018.

The engagement partner on this engagement resulting in this independent auditors' review report is Mr. 

Talat Javed.

Dated: February 28, 2020      SHINEWING HAMEED CHAUDHRI & CO.,

MULTAN                                 CHARTERED ACCOUNTANTS

Independent Auditors' Review Report To The Members
Of Mahmood Textile Mills Limited On Review Of
Condensed Interim Financial Statements
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Assets

Non-current Assets

Property, plant and equipment

Long term investments

Long term deposits

Current Assets

Stores, spares and loose tools

Stock-in-trade

Trade debts

Loans and advances 

Other receivables

Short term investments

Sales tax refund bonds

Tax refunds due from the Government

Cash and bank balances

Total Assets

Equity and Liabilities

Capital and Reserves

Authorized capital

30,000,000 (June 30, 2019: 30,000,000)

ordinary shares of Rs. 10 each

Issued, subscribed and paid-up capital

Capital reserve:

Capital reserve

Surplus on revaluation of property, plant and equipment

Revenue reserve - unappropriated profit

Liabilities

Non-current Liabilities

Long term financing

Current Liabilities

Trade and other payables

       

Unclaimed dividends

Accrued mark-up

Short term borrowings

Current maturity of long term financing

Taxation

Total Liabilities

Total Equity and Liabilities

Contingencies and Commitments

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.

Un-audited Audited

December 31, June 30,

2019 2019

Note Rupees Rupees

6 8,759,749,129 8,941,221,425

7 4,132,938,748 3,888,694,040

9,980,881 9,980,881

12,902,668,758 12,839,896,346

298,321,192 299,902,296

8 6,965,984,133

       

7,593,497,763

9 3,242,306,071

       

1,685,878,358

10 990,240,937

         

598,860,571

299,285,838

         

274,891,275

11 885,489,698

         

1,370,406,290

-

                      

35,300,000

604,395,752

         

543,014,606

193,639,383

         

24,598,057

13,479,663,004

     

12,426,349,216

26,382,331,762

 

25,266,245,562

300,000,000

         
300,000,000

12 187,500,000

         

150,000,000

7,120,600

             

7,120,600

2,867,512,512

       

2,916,720,253

5,749,880,571

       

5,490,667,026

8,812,013,683

       

8,564,507,879

13 5,071,304,666

       

3,349,875,623

14 2,703,718,909 1,441,643,503

2,472,353 2,472,353

287,350,450 379,719,310

15 8,711,736,125 10,863,086,159

13 461,681,729 433,940,735

332,053,847 231,000,000

12,499,013,413 13,351,862,060

17,570,318,079 16,701,737,683

26,382,331,762 25,266,245,562

16

sd/-
Kh. Muhammad Ilyas

Chairman

sd/-
Kh. Muhammad Iqbal
Chief Executive Officer

sd/-
Kh. Muhammad Younus

Director

sd/-
Muhammad Amin Pal

Chief financial Officer
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Condensed Interim Statement of Profit or Loss (Un-audited)
FOR THE QUARTER AND HALF YEAR ENDED DECEMBER 31, 2019

Oct. - Dec., Oct. - Dec., July - Dec., July - Dec.,

Note 2019 2018 2019 2018

7,306,849,241

     

5,923,875,816

   

13,644,559,134

      

11,366,706,118

(6,696,389,826)

    

(5,215,732,425)

 

(12,443,806,517)

     

(9,951,744,165)

610,459,415 708,143,391

     

1,200,752,617

        

1,414,961,953

(210,208,844) (175,257,351)

    

(351,056,967)

         

(302,460,264)

(128,743,511) (105,121,134)
    

(272,478,422)
         

(206,054,210)

(5,082,968) (258,159,348)    (5,082,968)             (258,159,348)

(40,789,930) 164,872,100

     

234,019,006

           

169,804,961

(384,825,253) (373,665,733)

    

(394,599,351)

         

(596,868,861)

225,634,162 334,477,658

     

806,153,266

           

818,093,092

(372,798,664) (336,610,809)

    

(815,665,428)

         

(592,711,152)

291,968,598 -

                     

291,968,598

           

-

144,804,096 (2,133,151)

     

282,456,436

        

225,381,940

(41,053,934) (38,571,697) (61,898,682) (93,000,000)

- (12,923) - (12,923)

(41,053,934) (38,584,620) (61,898,682) (93,012,923)

103,750,162 (40,717,771) 220,557,754 132,369,017

5.53 (2.17) 11.76 7.06

Sales - net 17

Cost of Sales

Gross Profit

        

Distribution Cost 

      

Administrative Expenses
      

Other Expenses          
Other Income 18

        

      

Profit from Operations

        

Finance Cost 19

      

Share of profit of associates

        

Profit / (loss) before Taxation

     

Taxation

- current - net

- prior years

Profit / (loss) after Taxation

Earnings Per Share 

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.

---------------------------------- Rupees  ----------------------------------

Quarter ended Half year ended

sd/-
Kh. Muhammad Ilyas

Chairman

sd/-
Kh. Muhammad Iqbal
Chief Executive Officer

sd/-
Kh. Muhammad Younus

Director

sd/-
Muhammad Amin Pal

Chief financial Officer

Restated Restated
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Oct. - Dec., Oct. - Dec., July - Dec., July - Dec.,

2019 2018 2019 2018

103,750,162 (40,717,771)
      

220,557,754
     

132,369,017

26,948,050 - 26,948,050 -

130,698,212 (40,717,771) 247,505,804 132,369,017

Profit / (loss) after Taxation
      

Other Comprehensive Income

for the period

Items that will not be 

reclassified subsequently

to statement of profit or loss

Surplus on revaluation of 

property, plant and 

equipment - associate

Total Comprehensive Income

for the period

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.

Quarter ended Half year ended

---------------------------------- Rupees  ----------------------------------

sd/-
Kh. Muhammad Ilyas

Chairman

sd/-
Kh. Muhammad Iqbal
Chief Executive Officer

sd/-
Kh. Muhammad Younus

Director

sd/-
Muhammad Amin Pal

Chief financial Officer

FOR THE QUARTER AND HALF YEAR ENDED DECEMBER 31, 2019



Condensed Interim Statement of Cash Flows (un-audited)
FOR THE HALF-YEAR ENDED DECEMBER 31, 2019

Cash flow from operating activities

Profit for the period before taxation

Adjustments for non-cash charges and other items:

Depreciation

(Gain) / Loss on disposal of operating fixed assets - net

(Gain) / Loss on re-measurement of short term investments

(Gain) / Loss on sale of short term investments

Dividend income

Duty drawback on export sales

Markup income on Term Finance Certificates

Share of profit from associates

Finance cost

Profit before working capital changes

Effect on cash flow due to working capital changes

(Increase) / decrease in current assets 

Stores, spares and loose tools 

Stock-in-trade 

Trade debts

Loans and advances 

Prepayments and other receivables

Sales tax refundable

Increase in trade and other payables

Cash generated from / (used in) operations

Income tax received / (paid)

Net cash generated from / (used in) operating activities

Cash flow from investing activities

Purchase of property, plant and equipment

Sale proceeds / insurance claims of 

operating fixed assets

Long term investments

Short term investments - net

Long term deposits

Markup income received on Term Finance Certificates

Dividend received

Net cash generated from / (used in) investing activities

Cash flow from financing activities

Long term financing - net

Short term borrowings - net

Finance cost paid

Dividend paid

Net cash (used in) / generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents - at beginning of the period

Cash and cash equivalents - at end of the period

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.

December 31, December 31,
2019 2018

Rupees Rupees

282,456,436

386,477,884

(484,765)

(133,623,636)

(65,302,540)

-

(19,198,498)

(11,540,521)

(291,968,598)

815,665,428

         

962,481,190

         

            

         

225,381,940

286,749,217

4,808,633

242,317,073

4,690,041

(158,413,955)

-

-

592,711,152

1,198,244,101

     

       

           

         

      

         

         

            

1,581,104

627,513,630

(1,556,427,713)

(391,380,366)

(5,196,065)

(34,875,679)

1,301,230,658

(57,554,431)

904,926,759

8,794,446

913,721,205

         

4,676,194

(3,791,063,298)

69,525,576

(367,634,597)

15,957,733

(22,863,123)

573,661,563

(3,517,739,952)

(2,319,495,851)

(100,115,916)

(2,419,611,767)

(214,359,157)

       

(379,702,932)

9,838,334

            

31,835,089

(100,000,000)

       

(787,793,358)

683,842,768

         

(327,729,785)

-

                        

(743,360)

11,540,521 -

174,671,940 158,413,955

565,534,406 (1,305,720,391)

1,749,170,037 1,174,892,231

(2,151,350,034) 3,117,950,159

(908,034,288) (507,655,806)

- (37,334,731)

(1,310,214,285) 3,747,851,853

169,041,326 22,519,695
24,598,057 32,362,744

193,639,383 54,882,439

Half-year ended

sd/-
Kh. Muhammad Ilyas

Chairman

sd/-
Kh. Muhammad Iqbal
Chief Executive Officer

sd/-
Kh. Muhammad Younus

Director

sd/-
Muhammad Amin Pal

Chief financial Officer

Half Yearly Accounts
December 31, 2019

09



C
on

de
ns

ed
 I

nt
er

im
 S

ta
te

m
en

t 
O

f 
C

ha
ng

es
 I

n 
Eq

ui
ty

 (
un

-a
ud

it
ed

)
FO

R
 T

H
E 

H
A

LF
-Y

EA
R

 E
N

D
ED

 D
EC

EM
BE

R
 3

1,
 2

01
9

  

R
ev

en
u

e 
re

se
rv

e

B
al

an
ce

 a
s 

at
 J

u
n

e 
30

, 2
01

9 
(A

u
di

te
d)

15
0,

00
0,

00
0

7,
12

0,
60

0
2,

91
6,

72
0,

25
3

5,
4
9
0
,6

6
7
,0

2
6

8
,5

6
4
,5

0
7
,8

7
9

T
ra

n
sa

ct
io

n
s 

w
it

h
 o

w
n

er
s:

B
on

us
 s

ha
re

s 
is

su
ed

 d
ur

in
g 

th
e 

pe
ri

o
d 

in
 

ra
ti

o 
of

 2
5 

sh
ar

es
 f

or
 e

ve
ry

 1
00

 s
ha

re
s 

h
el

d
37

,5
00

,0
00

   
   

   
 

-

   
   

   
   

   
   

 

-

   
   

  
  

  
  

  
  

  
  

  
   

   
   

 
 

(3
7
,5

0
0
,0

0
0
)

   
   

   
 

-

T
ot

al
 c

om
pr

eh
en

si
ve

 i
n

co
m

e 
fo

r 
th

e 
pe

ri
od

P
ro

fi
t 

fo
r 

th
e 

pe
ri

od
-

   
   

   
   

   
   

   
  

 

-

   
   

   
   

   
   

 

-

   
   

  
  

  
  

  
  

  
  

  
   

   
   

 
 

2
2
0
,5

5
7
,7

5
4

   
   

   
 

2
2
0
,5

5
7
,7

5
4

O
th

er
 c

om
pr

eh
en

si
ve

 i
nc

om
e 

fo
r 

th
e 

p
er

io
d

-

   
   

   
   

   
   

   
  

 

-

   
   

   
   

   
   

 

26
,9

48
,0

50

   
   

  
  

  
  

  
  

  
 

-

   
   

   
   

   
   

   
   

 

2
6
,9

4
8
,0

5
0

-

   
   

   
   

   
   

   
  

 
-

   
   

   
   

   
   

 
26

,9
48

,0
50

   
   

  
  

  
  

  
  

  
 

2
2
0
,5

5
7
,7

5
4

   
   

   
 

2
4
7
,5

0
5
,8

0
4

T
ra

ns
fe

r 
fr

om
 r

ev
al

ua
ti

on
 s

ur
pl

us
 o

n
 p

ro
pe

rt
y,

 p
la

nt

 a
nd

 e
qu

ip
m

en
t 

on
 a

cc
ou

nt
 o

f 
in

cr
em

en
ta

l 
de

pr
ec

ia
ti

on
-

   
   

   
   

   
   

   
  

 
-

   
   

   
   

   
   

 
(7

6,
15

5,
79

1)
   

   
  

  
  

  
  

  
 

7
6
,1

5
5
,7

9
1

   
   

   
  

-

B
al

an
ce

 a
s 

at
 D

ec
em

be
r 

31
, 2

01
9 

(U
n

-a
u

d
it

ed
)

18
7,

50
0,

00
0

   
  

 
7,

12
0,

60
0

   
 

2,
86

7,
51

2,
51

2

   
   

  
  

  
 

5,
7
4
9
,8

8
0
,5

7
1

   
 

8
,8

1
2
,0

1
3
,6

8
3

B
al

an
ce

 a
s 

at
 J

u
n

e 
30

, 2
01

8 
(A

u
di

te
d)

15
0,

00
0,

00
0

   
   

  

7,
12

0,
60

0

   
  

 

-

   
   

  
  

  
  

  
  

  
  

  
   

   
   

 
 

4,
5
4
1
,3

5
6
,7

6
0

   
   

 

4
,6

9
8
,4

7
7
,3

6
0

T
ra

n
sa

ct
io

n
s 

w
it

h
 o

w
n

er
s:

F
in

al
 c

as
h 

di
vi

de
nd

 f
or

 t
he

 y
ea

r 
en

de
d

Ju
ne

 3
0,

 2
01

8 
@

 R
s.

 2
.5

 p
er

 s
ha

re
-

   
   

   
   

   
   

   
  

 

-

   
   

   
   

   
   

 

-

   
   

  
  

  
  

  
  

  
  

  
   

   
   

 
 

(3
7
,5

0
0
,0

0
0
)

   
   

   
 

(3
7
,5

0
0
,0

0
0
)

T
ot

al
 c

om
pr

eh
en

si
ve

 i
n

co
m

e 
fo

r 
th

e 
pe

ri
od

P
ro

fi
t 

fo
r 

th
e 

pe
ri

od
-

-
-

1
3
2
,3

6
9
,0

1
7

1
3
2
,3

6
9
,0

1
7

O
th

er
 c

om
pr

eh
en

si
ve

 i
nc

om
e 

fo
r 

th
e 

p
er

io
d

-
-

-
-

-

-
-

-
1
3
2
,3

6
9
,0

1
7

1
3
2
,3

6
9
,0

1
7

B
al

an
ce

 a
s 

at
 D

ec
em

be
r 

31
, 2

01
8 

(U
n

-a
u

d
it

ed
)

15
0,

00
0,

00
0

7,
12

0,
60

0
-

4,
63

6
,2

2
5
,7

7
7

4
,7

9
3
,3

4
6
,3

7
7

T
he

 a
nn

ex
ed

 n
ot

es
 f

ro
m

 1
 t

o 
24

 f
or

m
 a

n 
in

te
gr

al
 p

ar
t 

of
 t

he
se

 c
on

de
ns

ed
 i

nt
er

im
 f

in
an

ci
al

 s
ta

te
m

en
ts

.

C
ap

it
al

 r
es

er
ve

s

S
h

ar
e 

C
ap

it
al

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

 R
u

pe
es

 -
--

--
--

--
--

--
--

--
--

--
--

--
--

--

T
o
ta

l

R
ev

en
u

e 
re

se
rv

e 
- 

U
n

ap
pr

o
p
ri

a
te

d
 

P
ro

fi
t

C
ap

it
al

 

R
es

er
ve

S
u

rp
lu

s 
on

 r
ev

al
u

at
io

n
 

of
 p

ro
pe

rt
y,

 p
la

n
t 

an
d 

eq
u

ip
m

en
t

sd
/-

K
h.

 M
uh

am
m

ad
 Il

ya
s

Ch
ai

rm
an

sd
/-

K
h.

 M
uh

am
m

ad
 Iq

ba
l

Ch
ie

f E
xe

cu
tiv

e 
O

ff
ic

er

sd
/-

K
h.

 M
uh

am
m

ad
 Y

ou
nu

s
D

ire
ct

or

sd
/-

M
uh

am
m

ad
 A

m
in

 P
al

Ch
ie

f f
in

an
ci

al
 O

ff
ic

er

Mahmood Textile
Mills Limited

10



1. Legal Status and Operations

Geographical location and addresses of business unit / mills:

Registered office / Head office

Mehr Manzil, Lohari Gate, Multan

Regional Office

2nd floor, Cotton Exchange Building, I.I. Chundrigarh Road, Karachi

Mills

- Mahmoodabad, Multan Road, Muzaffargarh

- Masoodabad, D.G. Khan Road, Muzaffargarh

- Chowk Sarwar Shaheed, District Muzaffargarh

- Industrial Estate, Multan

2. Basis of Preparation

2.1

-

-

2.2

2.3

2.4

2.5

3. Significant Accounting Policies

4. New / Revised Standards, Interpretations and Amendments

4.1

These condensed interim financial statements have been prepared in accordance with the accountingand reporting standards

as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for

interim financial reporting comprise of:

InternationalAccounting Standard (IAS) 34, issued bythe InternationalAccounting Standards Board (IASB) as notified under

the Companies Act, 2017;

Provision of and directives issued under the Companies Act, 2017.

Where the provisionof and directives issues under the Companies Act, 2017 differ with the requirements of IAS 34, the

provisions of and directives issued under the Companies Act, 2017 have been followed.

Provisionsfor workers' (profit) participation fund and workers' welfare fund have not been made in these condensed interim

financial statements and will be provided for in the financial statements for the year ending June 30, 2020.

New standards, amendments and interpretations to published approved accounting and reporting standards which

are effective during the half year ended December 31, 2019

These condensed interimfinancial statements have been subjected to limited scope review by the auditors, as required under

section 237 of Companies Act, 2017 and should be read in conjunction with audited annual financial statements of the

Company for the year ended June 30, 2019.

There are certain amendments and interpretationsto approved accounting and reporting standards which are mandatory for

the Company's annual accounting period which began on July 1, 2019. However, these do not have any impact on the

Company’s financial reporting and, therefore, have not been detailed in these condensed interim financial statements.

The figures of the condensed interim statement of profit or loss and condensed interim statement of other comprehensive

incomefor the quarters ended December 31, 2019 and 2018 have not been reviewed by the statutory auditorsof the Company

as they have reviewed the cumulative figures for the half-year ended December 31, 2019.

These condensed interim financial statements are being submitted to the shareholders as required by the Listing Regulations of

Pakistan Stock Exchange and section 237 of the Companies Act, 2017.

The accounting policiesand methods of computationused in the preparation of these condensed interim financialstatements

are the same as those applied in the preparation of financial statements of the Company for the year ended June 30, 2019.

Mahmood Textile Mills Limited (the Company) was incorporated in Pakistan on February 25, 1970 as a Public Company under the 

Companies Act, 1913 (now the Companies Act, 2017) and its shares are quoted on Pakistan Stock Exchange Limited. The 

Company is principally engaged in manufacture and sale of yarn, grey cloth and generation of electricity.

Notes To The Condensed Interim Financial Statements (un-audited)
FOR THE HALF-YEAR ENDED DECEMBER 31, 2019

Half Yearly Accounts
December 31, 2019
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5. Accounting Estimates, Judgments and Financial Risk Management

5.1

5.2

5.3

Un-audited Audited

December 31, June 30,

2019 2019

Note Rupees Rupees

6. Property, Plant and Equipment

Operating fixed assets 6.1 8,743,108,685

      

8,887,835,682

Capital work-in-progress 16,640,444

          

53,385,743

8,759,749,129

   

8,941,221,425

6.1 Operating fixed assets

Book value at the beginning of the period / year 8,887,835,682

      
5,307,504,451

Additions during the period / year:

- buildings on freehold land 14,504,551
          

99,989,984

- buildings on leasehold land 1,254,754

            
92,907,752

- plant and machinery 163,031,733

        

979,127,414

- stand by equipment -

                    

19,913,790

- furniture and fittings 1,772,800

            

2,060,229

- vehicles 9,331,087

            

70,727,883

- electric installations 60,193,908

          

81,428,129

- gas installations 1,015,623

            

264,980

- tools and equipment -

                    

143,833

- computers and accessories -

                    

1,612,080

251,104,456

        

1,348,176,074

Book value of operating fixed assets sold / write-off (9,353,569)

           

(56,646,354)

Revaluation surplus for the period / year -

                    

2,886,623,781

Depreciation charge for the period / year (386,477,884) (597,822,270)

Book value at the end of period / year 8,743,108,685 8,887,835,682

7. Long Term Investments

Associated companies - Un-quoted

Masood Spinning Mills Limited 7.1 380,818,781 337,850,111

Roomi Fabrics Limited 7.2 757,529,678 721,830,302

Orient Power Company (Private) Limited 7.3 2,794,590,289 2,729,013,627

Others - amortized cost

Habib Bank Limited - TFCs 200,000,000 100,000,000

4,132,938,748 3,888,694,040

The Company's financial risk management objectives and policies are consistent with those disclosed in the financial

statements as at and for the year ended June 30, 2019.

The preparation of condensed interim financial statements in conformity with approved accounting standards requires

management to make estimates, assumptions and use judgments that affect the application of policies and reported

amounts of assets and liabilities and income and expenses. Estimates, assumptions and judgments are continually evaluated

and are based on historical experience and other factors, including reasonable expectations of future events. Revisions to

accounting estimates are recognized prospectively commencing from the period of revision.

Judgments and estimates made by the management in the preparation of these condensed interimfinancial statements are

the same as those that were applied to the financial statements as at and for the year ended June 30, 2019.

Mahmood Textile
Mills Limited

12



                     

            

Un-audited Audited

December 31, June 30,

2019 2019

Rupees Rupees

7.1 Masood Spinning Mills Limited

40,000,000 40,000,000

Equity held: 13.32%  (June 30, 2019: 13.30%)

297,850,111 258,297,043

337,850,111 298,297,043

7,508,152

            

9,456,596

-

                    

30,096,472

- Statement of profit or loss 12,654,653

          

-

- Statement of other comprehensive income 22,805,865

          

-

380,818,781

      

337,850,111

7.2

40,000,000 40,000,000

681,830,302 657,346,558

721,830,302 697,346,558

18,942,428 24,483,744

- Statement of profit or loss 12,614,762 -

- Statement of other comprehensive income 4,142,185 -

757,529,678

      

721,830,302

7.3

Cost / Fair value of 87,335,969

 shares of Rs. 10 each 2,485,343,420

      

866,423,250

- 787,793,358

243,670,207

 

-

2,729,013,627 1,654,216,608

- 831,126,812

281,339,619 374,674,162

- Statement of profit or loss (41,091,017) -

(174,671,940) (131,003,955)

2,794,590,289 2,729,013,627

Adjustment based on latest audited 

financial statements

Orient Power Company (Pvt.) Limited 

(June 30, 2019: 45,842,500) ordinary

ordinary shares of Rs. 10 each

Acquired during the period / year

Nil (June 30, 2019: 41,493,469)

 ordinary shares of Rs. 10 each - cost

financial statements

Adjustment based on latest audited 

Equity held: 18.18%  (June 30, 2019: 18.18%)

Post acquistion profits brought forward

Share of profit for the period / year

4,000,000 (June 30, 2019: 4,000,000) 

ordinary shares  of Rs. 10 each - cost

Post acquistion profits brought forward

Excess income over cost of investment

Share of profit for the period / year

Share of profit for the period / year

Share of other comprehensive income for the 

period / year

Adjustment based on latest audited

 financial statements

Roomi Fabrics Limited

Balance as at period / year ended

87,335,969 (June 30, 2019: 87,335,969) 

Dividend received 

4,000,000 (June 30, 2019: 4,000,000) 

Ordinary shares of Rs. 10 each - cost

Post acquisition profits brought forward

Half Yearly Accounts
December 31, 2019
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7.4

Un-audited Audited
December 31, June 30,

2019 2019
Rupees Rupees

8. Stock-in-Trade

Raw materials including in-transit 

inventory valuing Rs. 1,925.679 million

(June 30, 2019: Rs. 657.148 million) 5,752,187,610

      

6,625,648,828

Work-in-process 203,682,583 179,399,733

Finished goods 1,010,113,940

      

788,449,202

6,965,984,133

   

7,593,497,763

9. Trade debts

10. Loans and Advances

Un-audited Audited

December 31, June 30,

2019 2019

Rupees Rupees
11. Short Term Investments - Quoted

(at fair value through profit and loss)

Soneri Bank Limited (SNBL)

Nil (June 30, 2019: 11,886,000) shares of Rs. 10 each -

                    

153,884,060

Lalpir Power Limited (LPL)

20,615,500 (June 30, 2019: 38,485,500) shares of Rs. 10 each 268,001,500

        

755,709,806

Arif Habib Corporation Limited (AHCL)

9,586,385 (June 30, 2019: 13,705,000) shares of Rs. 10 each 236,879,573

        

474,449,857

Jahangir Siddiqui & Company Limited (JSCL)

23,191,500 (June 30, 2019: 37,857,000) shares of Rs. 10 each 246,984,989

        

656,009,504

751,866,062 2,040,053,227

Adjustment on re-measurement to fair value 133,623,636 (669,646,937)

885,489,698 1,370,406,290

11.1

12. Share Capital

This includes Rs. 221.750 million (June 30, 2019: Rs. Nil) receivable from Associated Companies.

Nil (June 30, 2019: 11.500 million) shares of SNBL, 19 million (June 30, 2019:38.300 million) shares of LPL, 9.53 million

(June 30, 2019:13.630 million) shares of AHCL, 4.699 million (June 30, 2019:37.819 million) shares of JSCL, are pledged

with various commercial banks as securities for short term finance facilities utilized.

Period-end balance includes advances made to suppliers & contractors aggregating Rs. 224.347million (June 30, 2019:

147.073 million), advance for purchase of property Rs. Nil (June 30, 2019:274.096 million) and advances for purchases to

Associated Companies aggregating Rs.159.724 million (June 30, 2019: Rs. Nil).

During the period the Company has issued 25% bonus shares in the ratio of 25 bonus share for every 100 shares held by

the shareholders as approved by the members in the Annual General Meeting of the Companyheld on October 30, 2019.

The effect of this adjustment has been accounted for in these condensed interim financial statements.

Carrying values of investments in Associated Companies as at December 31, 2019 have been accounted for using the

equity method as required by IAS 28 (Investments in Associates and Joint Ventures) on the basis of draft financial

statements of these Associated companies for the period ended December 31, 2019, however, due to non-availability of

No loss allowance for trade debts has been recognized since there are no lifetime expected credit losses (ECL).

Mahmood Textile
Mills Limited
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Un-audited Audited

December 31, June 30,

2019 2019

Rupees Rupees

13. Long Term Financing - Secured

From Banking Companies

Habib Bank Limited (HBL) 1,574,199,403 1,578,924,336

MCB Bank Limited (MCB) 360,949,820 419,632,702

Meezan Bank Limited (MBL) 124,061,327 159,090,834

United Bank Limited (UBL) 421,642,429 441,308,302

Allied Bank Limited (ABL) 582,733,416

        

584,860,184

Bank Al-Habib Limited (BAH) 510,000,000

        

510,000,000

The Bank of Punjab (BOP) -

                    

90,000,000

National Bank of Pakistan (NBP) 1,959,400,000

      

-

5,532,986,395

      

3,783,816,358

Less: current portion grouped under current liabilities:

172,887,702

        

169,054,373

49,030,128

          

82,713,605

 - MBL 60,349,723

          

65,204,284

74,697,510

          

58,420,872

 - ABL 72,841,666

 

38,547,601

 - BAH 31,875,000

 

-

 - BOP - 20,000,000

461,681,729  433,940,735

5,071,304,666  3,349,875,623

14. Trade and Other Payables

Creditors 406,936,497

        

222,251,690

Bills payable - secured 1,542,367,284

      

195,302,894

Due to an associated undertaking -

                    

48,736,920

Accrued expenses 689,403,536

        

729,859,338

Contract liabilities - advances from customers 44,539,723

          

71,811,670

Advance against sale of property -

                    

118,668,000

Tax deducted at source 9,184,529

            

4,004,615

Workers' welfare fund -

                    

39,155,252

Others 11,287,340

          

11,853,124

2,703,718,909

   

1,441,643,503

15. Short Term Borrowings

Short term finance facilities available from various commercial banks under markup arrangements aggregate Rs. 22,990

million (June 30, 2019: Rs. 22,100 million). These finance facilities,during the period, carried markup at the rates ranging

from 13.37% to 15.56% (June 30, 2019: 7.01% to 13.80%) per annum. The aggregate finance facilities are secured

against charge over the Company's current assets, pledge of quoted shares, lien over export bills and banks' lien over

letters of credit. These facilities are expiring on various dates by August 31, 2021.

Facilities available for openingletters of credit and guarantee from various commercial banks aggregate Rs.7,889.2 million

(June 30, 2019: Rs. 6,389.2 million). Out of the available facilities, facilities aggregating Rs. 5,095.5 million (June 30,

2019: Rs. 6,213 million) remained unutilized at the period-end. These facilities are secured against lien over import

documents and charge over current assets of the Company. These facilities are expiring on various dates by August 31,

2021.

 - HBL

 - MCB

 - UBL

Half Yearly Accounts
December 31, 2019
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16. Contingencies and Commitments

16.1

16.2

16.3

Un-audited Audited

December 31, June 30,

2019 2019

16.4 Commitments for irrevocable letters of credit:

- capital expenditure 5.432 120.093

- others 2,080.397 68.484

2,085.829 188.577

December 31, December 31,

2019 2018
Rupees Rupees

17. Sales - net
Local
 - yarn 1,523,041,116

      
1,222,544,440

 - cloth 1,016,633,516
      

481,894,909

 - waste 393,927,909        310,517,292

 - doubling / sizing income 8,844,142
            

33,368

 - cotton 932,389,503

        
144,886,426

3,874,836,186

      

2,159,876,435

Export

 - yarn 7,902,279,725

      

6,638,687,727

 - cloth 3,100,053,912

      

2,529,948,273

 - waste 108,430,866

        

39,363,081

11,110,764,503 9,207,999,081

14,985,600,689 11,367,875,516

Sales tax (1,341,041,555) (1,169,398)

13,644,559,134 11,366,706,118

18. Other Income

Income from financial assets

Realized gain on sale of short term investments

at fair value through profit or loss

Gain on disposal of operating fixed assets - net

Unrealized Gain on re-measurement of short term

 investments at fair value through profit or loss

Dividend received on short term investments

Markup income on Term Finance Certificates

Exchange fluctuation gain - net

Income from related parties

Dividend received

Income from non-financial assets

Duty drawback on export sale

         

65,302,540

484,765

133,623,636

-

11,540,521

3,869,046

-

19,198,498

234,019,006  

-

-

-

27,410,000

-

11,391,006

131,003,955

-

169,804,961

Rupees in million

Guarantees given by various commercial banks, in respect of financial and operational obligationsof the Company, to

various institutions and corporate bodies aggregated Rs. 707.9 million as at December 31, 2019 (June 30, 2019: Rs.

673.6 million).

Foreign and local bills discounted outstanding as at December 31, 2019 aggregated Rs.1,284.7 million (June 30, 2019: Rs.

2,964.2 million) and Rs. 43.7 million (June 30, 2019: Rs. 17.3 million) respectively.

There has been no significant change in the status of contingencies as reported in the audited financial statements of the

Company for the year ended June 30, 2019.

Half-year ended

Un-audited

Mahmood Textile
Mills Limited
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December 31, December 31,

2019 2018

Rupees Rupees

19. Finance Cost

Markup on:

- long term financing 130,126,248 61,992,673

- short term borrowings 576,142,336 467,342,310

Bank charges and commission 109,396,844 63,376,169

815,665,428 592,711,152

20. Segment Information

Segment Analysis

Reconciliation of segment results with profit before taxation:

Information on assets and liabilities by segment is as follows:

Information regarding the Company's reportable segments is presented below:

Un-audited

Half-year ended

Half-year ended December 31, 2019

Revenue

Segment results

Half-year ended December 31, 2018

Revenue

Segment results

Spinning Weaving Total

9,963,746,429 3,680,812,705 13,644,559,134

468,037,913 109,179,315 577,217,228

8,336,487,166 3,030,218,952 11,366,706,118

811,787,137 94,660,342 906,447,479

------------------------ Rupees ------------------------

Total results for reportable segments

Other expenses

Other income

Finance cost

Profit from Associates

Profit before taxation

December 31, December 31,

2019 2018

Rupees Rupees

577,217,228 906,447,479

(5,082,968) (258,159,348)

234,019,006 169,804,961

(815,665,428) (592,711,152)

291,968,598 -

282,456,436 225,381,940

Un-audited

Half-year ended

As at December 31, 2019

Segment assets

Segment liabilities

As at June 30, 2019

Segment assets

Segment liabilities

Spinning Weaving Total

20,021,323,701 4,677,483,228 24,698,806,929

16,081,756,986 1,154,034,893 17,235,791,879

14,710,685,070 4,711,689,739 19,422,374,809

14,627,226,968 1,251,730,027 15,878,956,995

--------------------- Rupees ---------------------

Based on internal management reporting structure and products being produced and sold, the Company has been organized 

into three operating segments i.e. spinning, weaving and power. Assets and liabilities of Power segment are merged in 

Spinning segment because it does not meet the criteria of operating segment any more as defined under IFRS-8 Operating 

Segments. The electricity generated by the Power segment is self consumed by the Company and no external sales were made 

to MEPCO.

Half Yearly Accounts
December 31, 2019
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Reconciliation of segments assets and liabilities with totals in statement of financial position

is as follows:

Geographical Segments

21. Transactions with Related Parties

21.1 Significant transactions executed with related parties during the period were as follows:

December 31, December 31,

2019 2018

Rupees Rupees

- sale of goods 916,042,882

        

675,222,808

- purchase of goods 714,282,975

        
1,239,397,711

- doubling charges 4,227,818
            

2,807,169

- doubling revenue 4,156,677             33,368

- sale of plots 71,433,856 -

            
Key management 

personnel - remuneration and other benefits 25,335,792

          

21,208,943

Un-audited Audited

December 31, June 30,

2019 2019

Rupees Rupees

21.2 Period / year-end balances

Trade and other payables -

                       

48,736,920

Trade debts 221,749,734

        

-

Loans and advances 159,724,149

        

-

21.3 Transactions with related parties have been carried at agreed terms.

22. Fair Value Measurements

Associated  

Companies

Relationship Nature of transactions

The Company's customer base is diverse with no single customer accounting for more than 10% of net revenues.

All segments of the Company are managed on nation-widebasis and operate manufacturingfacilitiesand sale offices in

Pakistan.

Level 1:  Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices includedin Level 1 that are observable for the asset or liability,either directly

(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3:  Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Half-year ended

Un-audited

The Company measures fair value using valuation techniques that are appropriate in the circumstances and uses

observable market data as far as possible. Fair values are categorized into different levels in a fair value hierarchy based

on the inputs used in the valuation techniques as follows:

Total for reportable segments

Unallocated assets / liabilities

Total as per statement of financial position

Assets Liabilities Assets Liabilities

24,698,806,929 17,235,791,879 19,422,374,809 15,878,956,995

1,683,524,833 334,526,200 5,843,870,753 822,780,688

26,382,331,762 17,570,318,079 25,266,245,562 16,701,737,683

As at December 31, 2019 As at June 30, 2019

---------------------------------- Rupees ----------------------------------

Mahmood Textile
Mills Limited
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23. Date of Authorization for Issue

24. Corresponding Figures

24.1

24.2 Corresponding figures have been re-arranged and re-classified, wherever necessary, for the purposes of comparison;

however, no significant re-classifications / re-statements have been made to these condensed interim financial statements.

If the inputs used to measure the fair value of an asset or liabilityfall into different levels of the fair value hierarchy, then

the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest level

input that is significant to the entire measurement.

In order to comply with the requirements of IAS 34 'Interim financial reporting', the condensed interim statement of

financial position has been compared with the balances of annual audited financial statements of the preceding financial

year, whereas, the condensed interim statement of profit or loss, the condensed interim statement of comprehensive

income, condensed interim statement of cash flows and condensed interim statement of changes in equity have been

compared with the balances of comparable period of immediately preceding financial year.

These condensed interimfinancial statements were approved and authorizedfor issue by the Board of Directors of the

Company on February 28, 2020.

Property, plant and equipment

Short term investments

   

Level 1 Level 2 Level 3 Level 1 Level 2 Level 3

                 -    3,734,257,523        -                     -    3,838,926,000      -   

885,489,698                   -          -   1,370,406,290

 

                  -        -   

 December 31, 2019  June 30, 2019 

 -------------------------------- Rupees  -------------------------------- 

sd/-
Kh. Muhammad Ilyas

Chairman

sd/-
Kh. Muhammad Iqbal
Chief Executive Officer

sd/-
Kh. Muhammad Younus

Director

sd/-
Muhammad Amin Pal

Chief financial Officer

Half Yearly Accounts
December 31, 2019
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Mahmood Textile Mills Limited
Head Office: Mehr Manzil, O/s Lohari Gate,
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mtm@mahmoodgroup.com
www.mahmoodgroup.com
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